Interactive Learning Environment

Structure

» Overview diagrams:
- stocks & flows
- feedback loops

* Annotated display
of unfolding model
structure

Behavior
Simulation Activities

User control of:

* active sectors

* initial conditions

* key parameters

* key feedback loops
 growth assumptions
* shock tests

MacroLab
Overview

Assessment
)
@
Students see the model take shape
gradually, beginning with feedback R e
loops that connect the supply side
(bottom) and demand side (top).
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Screen Shot of Sample Simulation Activity in MacroLab
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Effects of Exogenous Increase in Money Supply

In experimental mode, disregard "historical" years,

| RUM || PEDED || stop ” clear | Juzt think of it as a ten-year period.

Production Assumptions
31 Consumption Assumptions
Capital Assumptions
Labor Assumptions
Banking Assumptions
Monetary Policy Assumptions
Fiscal Policy Assumptions
Trade Policy Assumptions

Growth Assumptions
A

This area is for student notes....

Explanation of this simulation run:
. Model is in experimental mode (disregard historical scale on graph)
. Government and Monetary sectors are ON,
. Model economy initialized in equilibrium
&N exogenous increase in the money supply occurs in year "1987"
. Pull-down menu shows avg. price adj. time set at 3 months (.25 years)
. Effects shown in graph:
« Money supply rises and stabilizes at higher lavel,
« LUnemployment rate falls but eventually returns to its initial level,
* Prices rise permanently.
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